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Daily Credit Snapshot

Market Commentary

The past 12 hours of trading, especially in US asset markets, were choppy
amid the release of the FOMC minutes, a US Treasury announcement on
liquidity support, further tariff negotiations and US-Iran headlines. First,
the FOMC minutes, released overnight and taking on greater importance
given the Fed’s new communication approach, revealed that “most
participants anticipated that inflation would step down over the rest of
the year as the effects of tariffs and earlier energy price increases wane,
but many participants noted the possibility that inflation might be more
persistently elevated.” In addition, the minutes noted that “participants
judged that their inflation outlooks were highly uncertain and that
inflation risks were skewed to the upside.” On monetary policy, “many
participants assessed that policy tightening would likely be necessary if
inflation did not decline. Some participants commented that financial
conditions might not currently be sufficiently restrictive to facilitate a
return of inflation to 2 percent.” Fed funds futures pricing for rate hikes
narrowed somewhat, to 21.7bp from 23.3bp at the start of the week.
Second, the US Treasury announced that “the U.S. Department of the
Treasury is increasing, by at least double, the size of liquidity support
buyback operations for longer-dated nominal coupon securities (the 10-
year to 20-year sector and the 20-year to 30-year sector). The current
maximum size of $2 billion per operation will be at least $4 billion per
operation. This change is effective September 9, 2026...” Third, tariff talks
between US and Canadian officials continued on Wednesday after
President Trump paused the 50% tariffs on Canadian goods. The latest
proposal could see steel and aluminium tariffs halved to 25% from the
current 50%. Last but not least, President Trump posted on Truth Social
that he is announcing “the most crushing economic operation ever taken”
against Iran, although he did not specify any measures. US equities closed
marginally higher (S&P: +0.2%; Dow: +0.22%; Nasdaq: +0.16%), the DXY
index retreated, and UST vyields across the curve ended below session
highs.

The SGD SORA OIS curve traded lower yesterday with the shorter tenors
trading 1-2bps lower, belly tenors trading 2-3bps lower, and the 10Y tenor
trading 3bps lower.

Flows in SGD corporates were heavy, with flows in OCBCSP 3.2%-PERP,
MLTSP 3.5%-PERP, TEMASE 2.65% '36s, KITSP 4.9%-PERP.

US Investment Grade spreads tightened by 1bps to 80bps, and US High
Yield spreads tightened by 5bps to 270bps. Bloomberg Global Contingent
Capital traded flat at 206bps.

Bloomberg Asia USD Investment Grade traded widened by 1bps to 57bps,
and the Asia USD High Yield spreads widened by 4bps to 332bps.
(Bloomberg, OCBC)
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Credit Summary:

Company Ticker Description

Following CBA's FY2026 results announcement, CFO Alan Docherty provided insights
into the state of the Australian economy during an interview with CommSec's Gillian
Bowen.

e Housing market: Mortgage applications weakened, down 15% over the past 12 weeks
and 17% y/y, on the back of three successive interest rate hikes and changes to capital
gains tax and negative gearing in the May budget. Despite softer demand, CBA still
expects housing credit growth of 4-5% over the next 12 months, which it considers
historically robust. Docherty noted that a 10% decline in house prices would only
partially reverse the 70% growth seen over the past six years, returning prices to
around January 2025 levels.

e  Household spending: Given the prevalence of variable-rate mortgages in Australia,
household spending remains highly sensitive to interest rate movements. Spending by
customers without mortgages increased around 25% over five years, in line with
inflation. Spending by customers with mortgages rose only 15%, indicating households
with debt are tightening discretionary spending and experiencing reduced purchasing
power.

e Economic outlook: Docherty highlights population growth, migration, and

infrastructure investment as major long-term supports for the Australian economy.

Commonwealth
Bank of Australia,

Industry Outlook — CBAAU - . . . . L
Australian Financial Fopulatlon growth |s' helping sustain business activity ?s numbers of customers
Institutions increased when spending per customer weakened, as seen in sectors such as cafes and
restaurants. However, Australia remains at risk of external shocks due to geopolitical
uncertainty.

e  (CBAisincreasingly using Al across customer service, engineering, fraud prevention, and
business banking to improve efficiency and customer outcomes. Docherty emphasises
investing with a long-term stewardship approach focusing on sustainable economic
and business outcomes.

e  Separately, AUSTRAC's Fintel Alliance uncovered hundreds of millions of dollars in
suspected fraudulent mortgages at 10 major banks in Australia through Operation
Claw, mainly involving Sydney properties. Key issues included inflated incomes, falsified
documents, misrepresented employment details, and the use of offshore or third-party
funds to support loan applications and repayments. The findings point to systemic
vulnerabilities across the lending sector, prompting AUSTRAC to urge lenders to
strengthen fraud controls, review existing loan books, and enhance suspicious activity
reporting. (Company, AUSTRAC, OCBC)

Latest report: Credit Update — 10 June 2025
o AlAreleased decent 1H2026 results with double-digit growth in earnings with a strong
capital ratio. We view the impacts of recent government measures on Chinese Mainland

Visitors (“CMV”) to HKSAR manageable. AIA’s outlook remains stable in the next 12

months.

e Annualised new premiums rose 12% y/y to USD5.7bn. Value of new business ("VONB")
rose 10% y/y to a record USD3.2bn with marginally lower VONB margin of 57.1% (1H2025:

57.7%).

e HKSAR: VONB rose 10% y/y to USD1.2bn. Chinese Mainland Visitor (“CMV”) VONB was
AIA Group Limited AlA broadly stable against a high 1H2025 comparative.

e  Chinese Mainland: VONB rose 20% y/y to USD937mn as annualised new premiums
(“ANP”) grew 30% v/y.

e  Thailand: VONB fell by -6% y/y to USD514mn against an exceptional prior-year
comparative. That said, VONB returned to growth in 2Q2026 (+13% y/y).

e  Singapore: VONB rose 10% y/y to USD294mn on demand for wealth and long-term savings
solutions.

e  Malaysia: VONB rose 10% y/y to USD232mn on contributions from both agency and
partnership distribution.
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e Other Markets: VONB rose 7% y/y to USD260mn, with India, Taiwan, Vietnam and the
Philippines more than offsetting lower VONB from Australia, Indonesia and South Korea.

e  Decent earnings and cash flow generation: Operating profit after tax ("OPAT", which
excludes short-term investment variances and other non-operating items) rose 11% y/y to
USD4.2bn. Meanwhile, net free surplus generation rose 10% y/y to USD2.8bn.

e Strong capital ratio: AlA’s local capital summation method ("LCSM") coverage ratio
remained strong at 229% (end-2025: 233%), with the decline largely from capital returns,
partly offset by a favourable one-off AIA China asset reclassification.

e Continued demand from CMV: In the earnings call, the management reiterated that the
demand remains intact despite the concerns of (1) 20% income tax on returns from
insurance policies and (2) cross-border bank account opening curbs. The management
indicated that insurance policies in HKSAR provides diversification, better healthcare, more
professional advice, and taxes are not a major concern for the CMV.

e Stable outlook: We believe AIA will continue to grow amidst rising insurance and
investment demands from the markets AIA operates in. While we may see slower growth
from CMV, the impact is likely manageable. AIA’s outlook continues to be underpinned by
its leading position, strong brand, strong distribution channels, and strong capital ratios.
(Company, OCBC)

Latest report: Initiation — 10 September 2025
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e The total issuances in the APAC USD and DM IG markets were USD300mn and USD2.5bn respectively yesterday (prior day:
USD2.4bn and USD4.1bn respectively. (Bloomberg, OCBC)

Date Issuer Description Currency |Size (mn) Tza\?r())r Final Pricing (%)
19 Aug Comm":uws‘:fa't“ha Bankof | ¢, borcIFii:ESéd, Tier | SGD 325 10NC5 3.15%
19Aug | MassMutual ﬁ"’ba' Funding Fixed, Secured USD 700 3 T + 55bps
19aug | MassMutual ﬁ"’ba' Funding FRN, Secured USD 300 3 SOFR+ 72bps
Mandates:

e There were no notable mandates yesterday.
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Key Market Movements

1W chg 1Mchg

20-Aug (bps) (bps) 20-Aug 1Wchg 1Mchg
iTraxx Asiax IG 68 1 -2 Brent Crude Spot ($/bbl) 92.9 6.7% 4.2%
Gold Spot ($/0z) 4,491 3.2% 12.0%
iTraxx Japan 57 -1 -3 CRB Commodity Index 400 1.8% 4.3%
iTraxx Australia 68 1 7 encemmectyindex: 704 33%  3.7%
CDX NA IG 51 0 -1 VIX 15.0 2.3% -19.8%
CDX NA HY 108 -0 0 US10Y Yield 4.65% 1bp 6bp
iTraxx Eur Main 51 0 -2
iTraxx Eur XO 250 2 -6 AUD/USD 0.712 0.9% 1.8%
iTraxx Eur Snr Fin 54 1 -2 EUR/USD 1.169 1.4% 2.4%
iTraxx Eur Sub Fin 87 1 -3 USD/SGD 1.271 0.7% 1.6%
AUD/SGD 0.905 -0.2% -0.2%
USD Swap Spread 10Y -40 1 2 ASX200 9,084 -1.1% 3.3%
USD Swap Spread 30Y -71 2 5 DIJIA 53,463 -0.6% 3.1%
SPX 7,708 -0.5% 3.6%
China 5Y CDS 36 -1 -2 MSCI Asiax 1,103 -2.0% 3.1%
Malaysia 5Y CDS 34 -0 -3 HSI 25,758 1.4% 2.4%
Indonesia 5Y CDS 85 -2 -8 STI 5,671 -0.8% 3.1%
Thailand 5Y CDS 41 -0 -2 KLCI 1,737 0.1% 0.8%
Australia 5Y CDS 15 1 1 JCI 6,500 2.0% 4.3%
EU Stoxx 50 6,439 -1.6% 3.4%

Source: Bloomberg
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as fo its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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